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Abstract :

This paper addressed the importance of Islamic finance and its impact on the global financial crisis in
terms of the main reasons for this crisis and its impact on the economies of Arab countries and the
importance of Islamic finance in reducing the consequences of this crisis.

This paper concluded that the financial derivatives such as futures markets, Forward Contracts, options
markets and financial and exchange contracts was one of the main reasons of this crisis. In addition , the
excessive of use credit card and lower interest rates which increased loans to investors Particularly with
regard to real estate loans, which in turn boomed in socalled Securitization or Discount. The consequence is
that large banks have a portfolio of rising mortgages.

Some researchers believe that the reasons for the current crisis is also dealing with the debt sale and
"riba"based lending and browing which led to mounting debt and the subsequent inability to pay.

The findings indicate that the consequences of the global financial crisis has spread its impact on the
economies of Arab countries in terms of the shortfall in the funding of projects and lower stock prices in
addition to the deficit in government budgets.

Finally, this paper concluded that Islamic banks is one of the alternatives to address the 4 fundamental
crisis becouse that Islamic banks operate within a system of rules and regulations optimal to That are
conservative in granting and handling financial derivatives , reduction of debt and operating under the
Islamic Sharia such as Islamic values and morals, safety and friendship



