The Global Financial Crises and Islamic Finance

By
Dr. Faris Nasif ALShubiri

A paper prepared for presentation at the7th International Scientific Conference
""Contemporary Business Organizations from an Islamic Perspective™
Faculty of Administrative and Financial Sciences
Philadelphia University
23 - 25 November 2010

Amman - Jordan



DY) S gail) 9 Apallal) Alal) 4 Y
uailall
13 V) LiSae pSan 5t 13 5l painall 8 A2l (o ST 08 (B g8 DY) Cilaal aal (e
O AR od Baial ol IS8 Aealisally Jlall albail) @Iy 8 Ly ¢ Al il sall paan Caald

Aol 5 ALY Ao Laia¥) shall il sa JS JalSS g calall 1a 8 Lgaling 3 s ) {salsal
AEIAY) wll) Cuilane A5l 5 Al

G4kl o2 0 5SH 5 llall (8 Josail) (35 3l g sl (e Baa) 5 ey (oSl sl
Dl Lelaia) Jssuall jlaiin¥) e 5 il andy 31 - 2Oy Clafins ge (385 3l ALl il jlaall
Ay s A5 pancaall (g 5l e saslall JISET e IS o @l L Ley - "L G e Le e g il
e el alaill (e S ¢ da JSS Capa a8l @ i) e Bl mllian (i jlad o (s jiall sl
L g sl (Bl G el Jueal) ola ¢ Gl Lgdle G gaaiall @ilasll g (5 58l (o AnusiSall il 5all
o saill Gl i V) oda Z LY jobian (e dpaiil) ciliindl ae Jaadl 23 8 Jlagn lell
oY)
O 2de (N Caand 5 ACEN Al e Aad daa sl JLlall giall dud al) oda Cueniial
A A uadll gLkl sl adinal 8 2Dl 48 uaal) cilarall uluf agh Jie daliaall el
Gl gf sl sl 2008548 ) 5l 038 J sl eS| ) allail) 13y ohai camiall (ga ol agd 9
DA 5 siall (gae Ao allad) elash apen 8 Ly 55 ol JS Lgie caile Al Al il 590 )l )
oand dilly DY) dosaill s 48 ) Slaidea s o )siall g A5 ) 02 e aagd) 138 dpalall
cilanill g ¢ allall 8 oY) b yamall Jeall dpaiiy o dail daliall (il 48 yaay ¢ allall Ld lald)
Cesae allall G Al G laddl U8 e Wl Lega) 58 (A A )
G5 DY) S saill 5 4 yamall Jlae I A allall ol i) (ansy (am g Ealll (a1l



Abstract

The Global Financial Crises and Islamic Finance

One of the most important objectives of Islam is to realize greater justice in human society. This is
not possible unless all human institutions, including the financial system, contribute positively towards
this end. One of the principle needs for this is to subject all aspects of human life, social, economic,
political and international, to moral values.

Islamic finance represents one of the quickest growing areas of finance in the world. This area of
finance is composed of practices which are consistent with the beliefs of Islam — characterized by an
emphasis on socially responsible investment and the prohibition against what is called “Riba” —
including any form of guaranteed interest on a loan. The prohibition against interest conflicts directly
with conventional banking wherein a large portion of the financial system is based upon interest earned
from loans and provided for deposits. Therefore, Islamic banking has had to develop mechanisms to
allow interest income to be replaced with cash flows from productive sources. These mechanisms form
the basis for Islamic finance.

The paper used a descriptive and analysis methodology to answer the questions of problem and
the divided on different areas such as basic understanding of Islamic banking in community and in
banking sector because without basic understanding it is difficult to develop this financial system. The
paper tries to determine the primary cause or causes of the financial crises that have plagued almost
every country around the world over the last three decades. This aim of this paper is to find the
perspective of Islamic banking and finance for some countries in the world, and is to find out the
opportunities for development and growth of Islamic banking in world and main challenges which are
currently faced by Islamic banking in the world generally.

Finally, the researcher will give some recommended of global strategies for Islamic banking and
finance and lessons for the future



